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-----------------------

Your Excellency Wen Jiabao, 

      Premier of the People’s Republic of China,

Excellencies, 
Ladies and Gentlemen,

 
First of all, I would like to express my appreciation to Excellency Wen Jiabao for hosting the Third Asia Cooperation Dialogue (ACD) Ministerial Meeting in this charming city of Qingdao.  On behalf of Thailand, I would like to thank you for the warm welcome extended to us and for the excellent arrangements made by the Government of the People’s Republic of China, which will lead this important gathering to a great success.

 
The fact that this third ACD Ministerial Meeting is hosted by the People’s Republic of China and attended by the 22 of its members shows the depth of the interaction existing between the countries of all Asian sub-regions.  It also confirms our strong determination to take concerted action in order to shape the future of our continent for the benefit of our peoples.  The noble objective of our forum is to turn Asia into an ideal place to foster cooperation, which is an essential pre-requisite for the prosperity and the preservation of peace and stability in this part of the world.
 
As we meet today, I am happy to note that we have welcomed 4 new members of our ACD family -- Kuwait, Oman, Kazakhstan and Sri Lanka -- and look forward to welcoming more Asian nations into our continent-wide cooperation.  I am also pleased to note that throughout the year several prime movers have organized a number of workshops and meetings to move forward our functional fields of cooperation, such as the ministerial workshop on agriculture in China, the meetings on legal infrastructure and environmental education in Japan, SMEs in Singapore, biotechnology in India, energy security in Bahrain and the Philippines, ACD standards in Pakistan, e-education in Malaysia, Asian Bond and tourism in Thailand, poverty eradication in Vietnam, and the IT training programme in South Korea. 


It has been only two years since its inauguration in June 2002, but no one can deny the progress ACD has achieved, which is much more than the mere span of two years could attest.  This is but a credit to us all.  

Excellencies,

Ladies and Gentlemen,


 
Last week, at the invitation of President Lula of Brazil, I attended the eleventh Ministerial Meeting of UNCTAD as special guest of the host in the city of Sao Paulo.  I was invited to deliver a keynote opening speech and take part in the inter-active roundtable.  The theme of this eleventh UNCTAD was “new geography of trade and South-South cooperation”.  In this regard, I had the opportunity to expound the concept of ACD for the first time to the UNCTAD gathering and found that the fundamental thinking behind the ACD and the new thinking of UNCTAD share similar philosophy and concept.  UNCTAD is aimed at strengthening the South-South cooperation through trade while trying to embrace the North-South partnership as much as possible.  Our ACD is also doing exactly just that.  We find in our ACD the prime example of South-South as well as North-South cooperation and partnership, especially with Japan’s active participation.

 
What that means is that we are making a move in the right direction and at the right time. 

Excellencies,

Ladies and Gentlemen,

 
For far too long, we, in Asia, have been competing with each other to our own detriment.  For far too long, we, in Asia, have not been making use of our own trade with each other to our own advantage.  And for far too long, we, in Asia, have been weakened and deprived of adequate prosperity due to lack of unity and partnership.

 
No-one wants to beggar if he has a choice.  No-one wants to be poor, if he has the opportunity.  And no-one wants to be weak, if he has the power and the strength.  A nation is no less.  If only there is a choice, an opportunity, empowerment, and strength, no nation wants to beggar, to be poor, nor weak.

 
In economic terms, choice, opportunity, empowerment and strength simply refer to trade and market access.  For trade and market access bring employment.  Employment brings investment.  Investment brings economic activities.  And economic activities, finally, bring about poverty eradication.

 
But while where remains poverty, there also remains discontent.  While there is discontent, there is also conflict, unrest, and violence, which could eventually breed terrorism.  To reduce or even to do away with conflict, unrest, violence and terrorism, Asia’s priority, therefore, is to work hard to reduce and eradicate poverty.

 
Accordingly, Asia must provide itself with a choice, give itself an opportunity, and gather itself a new strength.  With all the resources and wealth at its disposal, with all the skill and talent of our population, no-one can deny Asia its rightful place in the world political economy.

 
This may sound familiar to many of you who have been hearing me at the previous ACD meetings before.  But even if this is already the third ACD Ministerial Meeting, I am still repeating this message because, coming back from UNCTAD XI, I am ever more convinced that what we are doing here within the framework of ACD is just right for our people.  But it can be just right only if all of us never forget the reason and the philosophy behind the ACD.  We just have to keep repeating them and reminding ourselves that we are here to put aside conflict, to work on constructive partnership, to reduce poverty, and to bring sustainable development and prosperity to all our people.  I regret that I may have to keep repeating it, even to myself, but that is exactly how we can remain on course towards our desired destiny.

Excellencies,

Ladies and Gentlemen,

 
At each ACD meeting, we feel encouraged and stimulated by the core values we share, which represent the cornerstone of our gathering.  I am glad that more and more Asian leaders share the same vision on the strategic importance of strengthening the partnership among our nations.  I am pleased that many have resolved to use the ACD as a missing link of Asia by building upon Asia’s common strengths and opportunities so as to transform our continent into a rich and diversified community.  I am encouraged to see our continent capable of making full use of its peoples’ energies and potentials, while engaging in viable and constructive interaction with its partners outside Asia.
 
Our solemn task for our people is to overcome the numerous difficulties arising from globalization and to reap benefits from it.  This is not a task that can be achieved by a single country, nor a single sub-region alone but a task for each and every one of us in Asia. 
 
One of the pitfalls of globalization was the Asian financial crisis of 1997.  Last year, I already talked at length on my perception of the new financial architecture of Asia to overcome the shortcomings in Asia arising from the globalized financial system.  In the spirit of regional financial cooperation, the Chiang Mai Declaration on Asian Bond Market Development by the ACD member countries was announced in June last year.  The Declaration has set forth new guidelines for the regional bond market development.  Asia now recognizes the crucial role of bond markets as an intermediary between the mobilization and allocation of resources within Asia for long-term investments.

 
Thanks to the Chiang Mai Declaration, I regard and fully support the ACD to be the core players of the Asian Bond Market, especially on the setting up of the demand side of the market, namely the Asian Bond Fund.  The ACD bonds will become a new class of debt instruments for cross-country trade and investments.  These instruments, denominated in Asian currencies by government, quasi-government agencies, private corporations and international financial organizations, will contribute to the stability and sustainable development of Asian financial markets.

 
As far as the Thai Government is concerned, the first Thai Baht bonds will be exempted from withholding taxes on interest payments and capital gains.  Relaxation of foreign exchange restrictions and ample liquidity in the secondary markets are also to be provided to satisfy the diversification and risk management requirements of international investors.


No doubt, many see the Asian Bond Market Development as an unprecedented and revolutionary initiative.  I cannot disagree, but it is also a forward looking and concrete example of how Asian countries can prove effective in our cooperation to create our own wealth from our own reserves as much as that from South-South and North-South cooperation.  I do earnestly hope that many ACD countries will soon join in and that the ACD finance ministers will be assertive and forward-looking enough in this initiative.  Therefore, as the prime mover on financial cooperation, Thailand will organize the ACD financial ministerial meeting in the very near future.


These new issues, when added to the existing local bonds of Singapore, Hong Kong and Japan, will create a variety of products and sizable value of Asian bonds to satisfy the needs of local and international investors.  It is my firm belief that the ACD financial cooperation, and particularly the initiative on Asian Bond Market Development, will support Asian countries in achieving sustainable growth through the development and integration of infrastructure and capital markets in order to compete in the global economy.

 
Regional integration in Asia is moving fast forward in all fields, but especially in economic integration.  Preferential free trade arrangements between like-minded countries enjoy growing popularity since they offer a viable way to break the present stalemate in the multilateral negotiations. Liberalization of trade in goods and services and international capital flows has been an engine of economic growth in the developed and developing countries alike.  The impacts of Free Trade Arrangements on national GDPs and the welfare of Asian countries have been so far very positive.  They directly benefit our key export sectors through the increase of the production sector with comparative advantage.  In general, FTAs will help Asia continue its remarkable record of growth.

Excellencies,

Ladies and Gentlemen,
 
Asia is a thriving market of several billion consumers.  Today, there is strong evidence of economic buoyancy in our continent.  Asian consumer spending and confidence have strengthened.  The upturn in the Asian economy over the past year has been partially triggered by China’s spectacular performance.  Her investment boom is literally without precedent, enabling China to become a second engine of global economic growth.

 
But amidst our growth, the demand for energy is expected to continue growing dramatically, not only in China but also in Asia, as a whole.  Oil will naturally remain our primary energy resource, at least for the next twenty or thirty years.  By 2020, Asia’s energy demand is expected to account for 35 percent of world energy demand.  This means that Asia will be, by far, the leading energy-consuming region in the world.  So much so that even some oil-producing countries in Asia do not rule out the possibility of becoming net importers of oil within a few decades.  Clearly, Asia is fast becoming a net importing region for oil.  Without doubt, the increasing high cost of oil and energy will be inevitable.  That will pose such a huge obstacle for many of us who are hoping to be able to emerge above the poverty line.

 
To reduce poverty, we need to reduce expenses, increase revenue, and expand opportunities.  We can increase revenue by increasing our volume of trade.  We can expand our opportunities by sharing our wisdom.  But the ever-increasing demand of oil entails higher prices, higher costs and higher expenses.  The increasing demand and high consumption of oil depletes the natural reserves of energy sooner than expected.  The increasing demand of oil disturbs the balanced plan of petroleum production in oil producing countries.  In Asia, coal and oil account for roughly 80 percent of the primary energy supply.  It is predicted that, other things being equal, this share will remain virtually unchanged for the next twenty years, and that the absolute consumption volume of coal and oil will increase sharply.

To keep the costs down, while at the same time prolonging the reserves and commercialization of natural energy in oil-producing countries, we need to slow down this demand through various means, including looking for alternative and substitute energy.  The key challenge is for us to think about ways of using energy efficiently while taking global environmental issues into full consideration.  Asia, through our ACD energy security cooperation, must look closely into the strategy of oil usage as well as the research and development of alternative and substitute energy.  This is the task of both the producers and the consumers.  Japan and South Korea, as two of Asia’s more advanced economies, could take a lead in the new technology and design of vehicles and engines that are capable of using alternative or substitute energy.  It is not merely desirable but, unfortunately, inevitable that the growth of Asia and our aspiration to bring about real and sustainable development to our people could depend also on how Asia manages its own energy supply and consumption.

 
I believe that a comprehensive plan on energy is not just important for energy security.  It is also vital to our economic and social security. Economic growth requires reliable and affordable energy, while a coherent and efficient energy plan also means hundreds of thousands of new jobs across Asia.

Excellencies,

Ladies and Gentlemen,
 
Asia is probably the most diverse place on the planet.  The ACD has captured that diversity and turned it into a partnership of Asian-ness.  The geo-political structure, the economic mix, the socio-cultural blend of Asia are rich, vibrant, interesting and attractive features that should not be used as a root of conflict, a root of poverty, or a root of deprivation.  Instead, the ACD should permit us, Asians, to have a sense of Asian-ness, a sense of shared experience, a sense of consciousness of being Asian, and a sense of shared strength and prosperity.  Asian-ness and unified partnership will help us do away with conflict, poverty and deprivation. 

 
With this sense of Asian-ness, allow me, before concluding, to share one other thought with you regarding the United Nations.  I do believe that the United Nations has reached its most critical juncture. The incumbent UN Secretary-General and his successor will have to be performing a critical role in the UN reform.  Their tasks are to make this most important international multilateral mechanism remain most effective and to prevent any unilateral tendency. 

 
It has been more than 35 years since the last Asian held the post of UN Secretary-General. I do believe that Asia has a vast pool of distinguished internationalists to contribute most efficiently and effectively to this global assignment at the time of its critical reform.  It is, therefore, more than high time that an Asian stood for this candidacy when the term of the present Secretary-General expires.  

 
I am pleased that our Permanent Representatives who comprise the Asian Group in New York have agreed to recommend to the Presidents of the General Assembly and the Security Council that this time it should be the Asian round.  I wish to urge very strongly for any distinguished Asian, anyone good enough, to stand for the post.  We support an Asian and I believe an able Asian can deliver our Asian experiences to the maximum benefit of the world’s peace and security.  And if you ask on the part of Thailand, well, I think, for Asia’s sake, I may reluctantly have to sacrifice one of my most able cabinet ministers, my Foreign Minister, to make himself available!

Excellencies,

Ladies and Gentlemen,

Once more, I wish to thank Excellency Premier Wen Jiabao and the Government of the People’s Republic of China for the special invitation for me to speak at this third ACD Ministerial Meeting.  China has long been a staunch supporter of the ACD concept from the very beginning.  Against the beautiful setting of Qingdao, I am certain that the Chinese chairmanship and your deliberations will keep the ACD a genuine driver for the benefit of all Asia and the world.


We are here today for a better Asia tomorrow!


Thank you for your attention.
--------------------------------------
