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Minister of Foreign Affairs of Thailand

At the Closing Ceremony of the 

Second Asia Cooperation Dialogue (ACD)

Chiang Mai University Auditorium, 

Chiang Mai, Thailand, 22 June 2003

………………………….

Your Excellency Dr. Thaksin Shinawatra, Prime Minister of Thailand

Excellencies, Foreign Ministers and Ministers Special Envoys,

Excellencies, Members of the Thai Cabinet,

Distinguished Members of the Diplomatic Corps,

Distinguished Guests, 

Ladies and Gentlemen,

It is an honour and a privilege for me to join the Government and 

the people of Thailand in extending  a very warm welcome to all of you at the Closing Ceremony of the Second  Asia Cooperation Dialogue or ACD, more particularly a very warm welcome to the city of Chiang Mai. The northern province of Chiang Mai was chosen as this year’s venue for its historical heritage, lying at the crossroads of Asia's diverse culture and civilization. The city is Thailand's second largest and is being promoted as an aviation hub for the Mekong Sub-region. Such progress is well in keeping with the ACD theme of building strength from diversity.

Excellency, the Prime Minister,

Excellencies

Distinguished Guests,



At the inaugural meeting of the ACD in Cha-Am last June, the Ministers agreed to develop two dimensions of the ACD, namely the dialogue process and the project component as well as entrusted Thailand with the role of ACD coordinator. Since then, Thailand has been in constant contact with all the ACD members and dispatched teams of high officials to ACD capitals to ensure continuity of the ACD process. Our guiding principles from the outset have been  positive thinking, inclusiveness, respect for diversity  and comfort level of all participants. As ACD Coordinator, I wish to report to Your Excellency the progress of the ACD since its inauguration and the outcome of the Second Ministerial Meeting this morning.

Excellency, the Prime Minister,



On the dialogue dimension, several ACD inter-sessional and follow-up meetings have been held. Last September, I hosted the ACD breakfast meeting during the United Nations General Assembly session in New York. We had the attendance of 13 Foreign Ministers and 5 senior representatives. We used the occasion to update each other on the progress of ACD cooperation projects and had an extensive exchange of views on international developments that affected regional stability. From my discussions with our Asian colleagues and partners from other regions, the ACD also attracted much interest from external partners such as the European Union and the United States. To further elaborate the ACD process, three ACD Ambassadorial Retreats were held in Bangkok chaired by the Permanent Secretary for Foreign Affairs.

On the project dimension, 14 ACD countries have expressed interest and volunteered to become "prime movers" in 17 areas of cooperation that best match their expertise and interests. The prime movers and their respective areas of cooperation are  as follows:



- Bahrain and Indonesia
on the Energy security; 

- Bangladesh, Cambodia, and Viet Nam on Poverty alleviation;

- China on Agriculture;



- India on Transport linkages and on Biotechnology;



- Malaysia on E-education; 

- Pakistan on Asian Institute of Standards;


- Singapore on SMEs cooperation;

- Republic of Korea on IT development;

- The Philippines on Energy and on Science and Technology

- Thailand on Financial cooperation; 

- Thailand and Cambodia on Tourism;

- Viet Nam on  Human Resource development;

- Japan on Environmental education and on the Strengthening of      

   Legal Infrastructure.

These areas of cooperation are all interrelated and will serve to promote the well-being and prosperity of Asia. A number of Working Groups have been convened by the prime movers to push forward projects in the various areas.

Excellency, the Prime Minister,

Excellencies, 

Distinguished Guests,

It speaks well for our forum that participating in the Second ACD are  12 Foreign Ministers and 6 Ministers Special Envoys from all corners of the Asian continent, namely Brunei Darussalam, Bahrain, Bangladesh, Cambodia, China, India, Indonesia, Japan, South Korea, Laos, Malaysia, Myanmar, Pakistan, the Philippines, Qatar, Singapore Thailand and Viet Nam. 

Excellency, the Prime Minister, I wish to bring to your kind attention the  report of the outcome of this morning’s ministerial meeting. 

As in the first ACD Retreat, we maintained the informal format. We had a fruitful and productive discussion on a wide range of  international and regional issues including those which Your Excellency shared with us at the working dinner last night. We committed ourselves to building upon the dual dimensions of the ACD for strengthening Asia-wide cooperation, namely  dialogue and projects. On the project dimension, the meeting was briefed by the prime movers of their concept papers  which covered 14 areas, such as

Agricultural Cooperation;     

Environmental Education; 

Establishment of ACD Biotechnology Consortium;

SME Cooperation; and

Tourism.

The meeting also took stock of  the  reports of the four working groups which may be summarized as follows.

Bahrain hosted an ACD preliminary meeting on Energy Security in 

February 2003 in Manama. Bahrain and Indonesia, as co-prime movers in energy security, together finalized the concept paper on Energy Security Strategy, giving emphasis on both renewable and non-renewable energy sources.

Bangladesh hosted an ACD Seminar on the Rehabilitation of Working Children in Asia in March this year. Attended by representatives from the public sector, NGOs and academia of 10 participating ACD countries, this action-oriented seminar provided the participants with a rare opportunity to discuss the pressing issue of working children in a very comprehensive manner. 

Thailand hosted the ACD Tourism Business Forum in May 2003 in 

Phuket  attended  by representatives from both public and private tourism agencies. The forum discussed a variety of current issues of concern within the tourism industry, such as intra-regional tourism promotion initiatives, safety and security within the region, including the impact of SARS, human resources development and the development of tourism SMEs. A joint statement was adopted at the end of the meeting with plans stated for future action. It was agreed that annual meetings of the working group on tourism are to be held prior to each ACD ministerial meeting.

Thailand  hosted the Working Group on Financial Cooperation in 

May 2003 in Bangkok. Financial experts from 17 ACD countries participated and laid down the technical groundwork for the launching of the Asian bond market. As the first step in developing a regional bond market, the eleven central banks participating in the Executives' Meeting of East Asia and Pacific Central Banks (EMEAP) agreed to set up the Asian Bond Fund 1 with  starting capital of US$ 1 billion, and to assign the Bank of International Settlements (BIS) to serve as Fund Manager, as announced by Your Excellency the Prime Minister on 2 June. 

The newly launched Asian Bond Fund is undoubtedly an important step for Asia in developing its own financial architecture. Because of this importance, I am very pleased that all the ACD colleagues have shown the solidarity and commitment to ensure that the Asian bond market has the firm political support of Asian Leaders. This solid political support will certainly facilitate the possibility of launching the Asian Bond Fund 2, or enlarging the size of Asian Bond Fund 1, which would provide an avenue for financial cooperation among other developing countries in the ACD and among those who are not members of the EMEAP. 

The success of the Asian Bond Fund 1 already represents  another great stride toward the regional bond development. Such confidence was echoed at this morning’s Meeting as the ACD members have adopted a significant political document, namely the Chiang Mai Declaration on the Asian Bond Market Development. This document will act as a catalyst to spur the development of a solid, efficient and sustainable Asian bond market for the betterment of Asia and its financial system as well as open up ways of cooperation in the creation of more credit Funds, fund management institution, credit guarantee agency and Asian bond in Asian currencies. 

Your Excellency,



Another core issue of discussion this morning was on  ACD geographical coverage and enlargement. A number of countries have indicated their interest in participating in the ACD. As country coordinator, Thailand has been in close consultation with our ACD partners with a view to ensuring  the inclusion of new members.  The decision reached took into consideration sub-regional representation and the comfort level of all current members. 

I am pleased to announce that this morning the ACD Ministers agreed to welcome the following new members to the ACD family: Kazakhstan, Kuwait, Oman, and Sri Lanka. We look forward to the Third ACD Meeting to be hosted by the People's Republic of China in 2004. The meeting also agreed that Thailand should continue to serve as Coordinator until otherwise agreed by the members.

Excellency, the Prime Minister, 



The ACD Ministers concluded their retreat of the 2nd ACD Ministerial Meeting on an extremely positive note, thanking Your Excellency for your very active leadership and wisdom, noting that the ACD which was just a concept only over a year ago, has come much further than many have anticipated within just a course of 12 months, with tangible outcomes. They still look forward to hearing your view and further guidance at this ceremony for the strong ACD and prosperous Asia.  



On this note of pride and common resolve, I now have the honour to invite His Excellency Dr. Thaksin Shinawatra, Prime Minister of Thailand, to deliver his Closing Statement.

