Philippine Proposal for Cooperation in Energy under the Asia Cooperation Dialogue

Background

Aware of the vulnerability of energy commodities to socio-political disturbances, the Philippines recognizes the need for ACD member countries to strengthen cooperation in the energy sector. Member countries should do well to actively position themselves in activities that will enhance energy security in the region.

The Philippines shares the interest of Bahrain and Indonesia in being a prime mover in energy. It may be worth nothing that in other regional groupings such as the ASEAN and the APEC, the Philippines has taken active leadership role in energy areas to include electricity sector restructuring and privatization, downstream oil industry deregulation, renewable energy and rural electrification, among others.

The Philippine downstream oil sector has grown significantly since its deregulation in 1998. As of end 2002, the combined investments of the three oil major and 84 new players at P17.4 billion (approximately US$ 325.23 million) have resulted in the establishment of new petroleum product facilities enabling the country’s supply to meet the demand in various geographical regions of the country.
In terms of renewable energy development, the Philippines is the second largest producer of geothermal next to the US and has the largest contribution of geothermal energy in the power generation mix (21%) in the world. In the next 10 years, the Philippines aims to be the number one world producer of geothermal energy.

Aside from geothermal energy, the Philippines is also using other renewable energy systems such as mini-and micro-hydro, solar, wind energy and biomass in its rural electrification program. The commissioning of 65 MW wind farms in 2005 is expected to make the Philippines the largest wind farm hub in ASEAN. Parallel to this, the Philippines has intensified public-private sector partnership in rural electrification through “adopt-a-barangay” (village) scheme to realize the energization of all villages by 2006.

The Malampaya Deep Water Gas-to-Power Project, which started commercial production in 2002, has significantly reduced the country’s dependence on imported oil. The contribution of imported oil in the power generation mix decreased from 21% in 2001 to 15% in 2002. In line with the country’s thrust of diversification and utilization of environment friendly energy sources, the Philippines is targeting 100 buses to run on CNG in Northern Luzon in 2003.

In the ACD, the Philippines commits to shard its experience and expertise in the following areas of energy development: upstream, downstream, power, new and renewable energy, energy efficiency and conservation, rural electrification and energy investments – all in consideration of pursuing energy security. The Philippines is also ready to pursue oil stockpiling arrangements with other member countries as part of the region’s energy security measures.

Modalities of Cooperation
Similar to the other regional and international groupings whose initiatives cater to one common deliverable, i.e. to provide a better way of life for the people through political and economic thematic thrusts, energy cooperation in the ACD will be strategized through information exchange, experience sharing, technology transfer and resource pooling. This will be mainstreamed once an energy working group is in place and a regular meeting is institutionalized in the ACD.
As a matter of course, a member country is expected to host a working group meeting in collaboration with the ACD Coordinator. Information exchange and experience sharing is normally carried out through development updates and policy discussion during the meeting. Technology transfer and resource pooling may be carried out on a multilateral or bilateral basis.

	Activity
	Mode of Implementation

	Information Exchange and Experience Sharing
	· Policy discussions on technical developments and other emerging energy issues in the region.

· Host country to invite member country representatives to share expertise, and/or experience on an area in energy, e.g. Philippines on deregulation, energy sector restructuring and privatization.



	Technology Transfer and Resource Pooling
	· Members to exchange technical visits that involve group interaction with experts from various energy-related fields; may be done through seminar-workshops, technical exposure trips and demonstration projects.

· Members to engage in energy-related institutional capability exchange programs in the form of scholarship grants.




Proposed Activity:
Conference on Sustainable Energy Development (Philippines, sometime in 2004)

· Participants to include high level officials from member countries, energy experts and guest-observers.

· Topics for discussion include:

· Renewable energy

· Natural gas
· Clean and efficient technologies

· Clean development mechanism

· Diversification of fuels and sources

· Rural electrification

This activity may be undertaken as a stand-alone event or as a complement to the Conference on Energy Security proposed by Indonesia and Bahrain and slated to be held in Manama.

