AISA COOPERATION DIALOGUE (ACD)

DRAFT ON ENERGY SECURITY STRATEGY

Background

Energy security has become a watchword for energy policy makers since at least the 1970s, when the first of a series of oil crisis occurred. Over the years that have followed since the energy security concept was first annunciated, the idea has changed and mutated to fit the current needs of particular times and economies. To some, energy security concept is a short-term issue related to the challenges of the day, while to others it has become a question of sustainability of energy supplies. Energy security has also meant different things to energy consumers than it has meant to energy producers. In recent years, the concept of energy security has also received diminished focus, because economies have found that energy resources have remained available, for a price of course, and that once-anticipated energy supply shortages have not materialized.

Energy security is addressed here primarily in the longer-term sustainable context, even if short-term energy difficulties remain possible. The market structures that have emerged over the past two decades or more have proven able to adapt to such events. Broader energy issues, such as competing interests of produces and consumers, have often developed to a status of business relations rather than rivalries.

Energy security has long been a fundamental cornerstone of economic policy for the ACD countries. Today’s energy importers are not the only ones who have been concerned about security of supplies. Even many energy exporters fear a future when they might become energy importers. Both governments and private business have worked hand in hand to establish legislation and procedures to ensure energy supply security, such that joint efforts are required by ACD countries to ensure economic stability. With varying stage of development in ACD countries, different needs and different kind of energy sources, each of ACD countries has different strategy in meeting its energy needs.

Objectives
1. Explore possibilities to create cooperation within the energy sector, particularly in the field of research and development as well as technology transfer on energy sector;

2. Promote and enhance the existing cooperation among ACD countries through Foreign Direct Investment scheme, project financing etc.; and

3. Promote energy security in ACD countries through improved international market operation.

Proposed First Step

Under the first Asia Cooperation Dialogue (ACD), launched in Cha-Am, Thailand, on 18-19 June 2002, the Kingdom of Bahrain and the Republic of Indonesia have agreed to be designated the Prime Mover and Co-Prime Mover respectively, of an initiative to foster greater cooperation among ACD countries on Energy Security.

As designated prime movers, Bahrain and Indonesia propose to initiate First Step activity as follows:

1. Exchange of Information on the following topics:
a. Energy Balance;

b. Potential of energy resources and technology;

c. Energy infrastructure;

d. Energy pricing;

e. Energy policy; and

f. Energy problems

2. Exchange of experiences with existing cooperation on energy security such as those developed by ASEAN member countries i.e. Energy Supply Security on Petroleum Agreement (ESSPA), Trans ASEAN Gas Pipeline (TAGP), ASEAN Power Grid, ASEAN Flow on Coal (AFOC), and APEC Energy Cooperation.

Conference on Energy Security in Manama, Bahrain

Follow-up of the first Asia Cooperation Dialogue in Cha-Am, Thailand, Bahrain and Indonesia in coordination with the Kingdom of Thailand propose to organize a conference on energy security strategy to be held in Manama, Kingdom of Bahrain from 19-23 April 2003. Participants should include high level officials from ACD countries, as well as other concerned countries invited solely as observers, and experts in energy security, for an open dialogue and discussion on the following issues:

· Joint ventures within the energy sector especially in the field of research and development, and technology transfer;

· Promoting and enhancing ties between ACD countries in foreign direct investment and project financing;

· Joint oil stocks against possible short-term oil supply interruption; and

· Exchange of experience and cooperation with existing cooperation on energy supply security.

Note: This document was prepared by adopting concept papers on energy security strategy.

