
JOINT DECLARATION

OF THE

1st ACD ENERGY FORUM

Bali, Indonesia

26-28 September 2005

We, the representatives of 14 ACD member countries (the People’s Republic of Bangladesh, Brunei Darussalam, the People’s Republic of China, the Republic of Indonesia, the Islamic Republic of Iran, the Republic of Korea, Malaysia, the Union of Myanmar, the Islamic Republic of Pakistan, the State of Qatar, the Russian Federation, the Kingdom of Saudi Arabia, the Republic of Singapore, and the Kingdom of Thailand) gathered in Bali, Indonesia on 26-28 September 2005 for the 1st ACD Energy Forum, as a follow-up to the Qing Dao Initiative of the 3rd ACD Foreign Ministers’ Meeting of 22 June 2004, to chart the future energy cooperation among ACD members countries;

REAFFIRMING our commitment to the outcomes of the 3rd ACD Foreign Ministers’ Meeting held in Qing Dao, China, on 22 June 2004, particularly the Qing Dao Initiative;

RECALLING the outcomes of the previous meetings within the ACD framework, among others, the meeting of Prime Movers on Energy Security ACD, held in Manama, Kingdom of Bahrain on 3 February 2003; the 1st ACD Working Group Meeting on Energy Security held in Manama, Kingdom of Bahrain on 13 January 2004; and the 2nd Meeting of ACD Energy Working Group in the Philippines from 19-20 May 2004;

REALIZING the escalating oil prices and its effects on ACD member countries as well as the need to cooperate in various areas, including the possibility of establishing a forum on energy cooperation in Asia as specified within the Qing Dao Initiative;  

EMPHASIZING the important role of energy in supporting economic development and industrialization in Asian countries; 

RECOGNIZING the complementarities of ACD countries as well as the differences in economic development, natural resource endowments, and specific geographical conditions;

ACKNOWLEDGING the potential contribution of ACD countries in enhancing energy cooperation to fulfill the energy needs in the region and, thereby, ensure sustainable development in the region;

NOTING the need to cooperate and gain benefit from existing initiatives/programs emanating from ACD and non-ACD countries/organizations in order to promote the development of sustainable energy resources and technologies;

NOTING ALSO the need to consolidate the activities of ACD in the field of energy, which cover the interest of consumers and producers, as well as the need to address the issues of energy sustainability, stability, efficiency, security, and cooperation;
To these ends, WE, HEREBY, DECLARE the establishment of the ACD Energy Forum which will be the main forum to deliberate on issues related to the energy field in the ACD, with the tasks and responsibilities of drawing up an ACD Energy Action Plan which can include the following initiatives to be implemented, in the spirit of voluntary cooperation, mutual respect, and shared benefit:

1. to make efforts to ensure a sustainable supply of energy, inter alia, increasing energy exploration, facilitating energy-related innovations, and developing energy-efficient technologies; 

2. to advance the sustainable development of energy resources and technologies including geothermal, bio-fuel, solar, hydro-power, wind, etc. For interested ACD member countries, development of sustainable nuclear energy for peaceful purposes should adequately address security, seismic, and health concerns, including trans-border effects;
3. to conduct joint research and studies in developing renewable energy resources as well as energy and market efficiency in order to address the increasing energy demand, shortage of energy supply, and to mitigate the negative environmental impacts of energy use;

4. to enhance the knowledge on energy through sharing of information, best practices, and experience in energy exploration, development, and conservation on fossil energy and renewable energy;

5. to encourage capacity building programs in the energy sector including training and scholarship programs; 

6. to establish linkages with existing energy cooperations in Association of Southeast Asian Nations (ASEAN), ASEAN+3, Greater Mekong Sub-region (GMS), Bay of Bengal Initiative on Multi-Sectoral Technical and Economic Cooperation (BIMSTEC), South Asia Association for Regional Cooperation (SAARC), Gulf Cooperation Council (GCC), and other regional energy cooperations;

7. to explore the possibility of setting up a consultative mechanism between ACD oil producing and consuming countries to identify ways and means to help mitigate the adverse effects of oil price fluctuations, including examining the possibility of re-investing profits gained from the recent surge in oil prices to ensure the sustainable economic growth, development, and welfare of the ACD member countries;

8. to explore the possibility of building strategic oil storage system to mitigate shortfall in oil supplies as well as to maintain a prudent level of energy supply for Asia in the future, for interested ACD member countries;

9. to study the possibility of formulating contingency plans relevant to each ACD member country’s needs as well as the needs of the region, in the event of an energy supply crisis or disruption due to natural disasters, terrorist attacks, and war;

10. to encourage a government-private partnership as well as increase participation of related enterprises, institutions, agencies, and sub-regional arrangements in providing their support for the enhancement of energy cooperation in ACD member countries;

11. to encourage closer cooperation and networking among the private sectors of ACD member countries, particularly energy companies, in addressing energy needs and efficiency as well as sharing of information and best practices; 

12. to encourage closer economic ties among ACD member countries by promoting foreign direct investment and project financing in the energy sector as well as improvement of investment climate;

13. to enhance networking among ACD member countries’ energy institutions, energy eminent persons, technology universities, and centers of excellence in exploring possible ways to develop economical and feasible alternative energy resources, specific to each respective ACD member country;

14. to establish a national energy focal point in each ACD member country and designate an ACD Energy Forum focal point to coordinate and enhance networking among policy/decision makers. In this regard, we welcome the offer of Indonesia to act as ACD Energy Forum focal point coordinator.

We resolve to hold a meeting of ACD Energy Forum regularly with a view to strengthening energy cooperation in Asia, to further develop modalities and mechanism to follow up on the initiatives proposed in the 1st ACD Energy Forum. 

We recommend that the ACD Energy Forum will be the main forum to deliberate on issues related to the energy field in the ACD. In this regard, we welcome the offer of Thailand as ACD Coordinator to coordinate with prime movers to follow up on the matter.

With regard to the hosting of the 2nd ACD Energy Forum, Thailand as the ACD Coordinator will consult with the members. The ACD Energy Forum was informed of Pakistan’s proposal of having a meeting of producers and consumers of energy in Pakistan.

We note with appreciation the Government and People of the Republic of Indonesia for the warm hospitality and excellent arrangements for the Meeting.

Bali, 28 September 2005

